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Quarter in review
Global equities
Global equity markets rose strongly over the December quarter as  
a potential easing of global monetary policy in 2024 dominated the 
market narrative amid geopolitical tensions in the Middle East and  
mixed economic data in most developed market economies.  
The quarter commenced on uneven ground as investors reacted  
to stronger than expected US consumer data that fuelled worries  
around United States (US) interest rates remaining higher for longer. 
These concerns were exacerbated by a renewed conflict in the Middle 
East and its potential to disrupt the supply of key commodities, thus 
spurring additional inflationary fears. However, November saw a swift 
change in risk sentiment as the soft-landing scenario quickly became the 
market consensus. Despite inflation continuing to remain above central 
bank targets, softer than expected inflation prints in the US, Eurozone 
and the United Kingdom (UK), along with a de-escalation in the Middle 
East propelled markets higher. In contrast to all other major central 
banks, the Reserve Bank of Australia (RBA) lifted the cash rate to 4.35% 
at their November meeting in what was characterized as a ‘dovish hike’. 
In her Monetary Policy Statement, Governor Bullock noted that “Inflation 
in Australia has passed its peak but is still too high and is proving more 
persistent than expected a few months ago”, namely due to continued 
upward price pressure amongst a broad range of services. Despite this, 
risk sentiment continued to strengthen in December as Federal Reserve 
(Fed) Chairman, Jerome Powell made a series of seemingly dovish 
remarks during a press conference. The market immediately began 
pricing in forward rate cuts on the expectation that we are at ‘peak’ 
short term interest rates in the US. Shortly after, the Fed left policy rates 
unchanged, however more significantly, the meeting revealed the Fed 
policymakers’ ‘dot plot’ outcomes which indicated three 0.25% rate cuts 
in 2024 along with additional cuts in 2025 and 2026, thus aligning to 
broader market expectations. Whilst other major central bank rhetoric 
was tilted toward a more hawkish than expected tone at their December 
meetings, global risk markets continued to rise with the MSCI All Country 
World Index ex Australia (AUD Hedged, net) ending the quarter 8.74% 
higher. On a relative basis, the S&P500 Index (net) outperformed while 
the S&P/ASX200 Accumulation Index underperformed returning 11.55% 
and 8.40% respectively.

Global fixed interest and cash
Global bond yields fell during the December quarter as investors 
began pricing in forward rate cuts following softer than expected 
inflation data along with a series of dovish remarks from Fed chair, 
Jerome Powell. The Australian and US 10-year bond yields fell 0.53% 
and 0.69% respectively, ending the quarter at 3.96% and 3.88%. 
Despite the Bank of Japan’s soft abandonment of their 1% cap on 
10-year JGBs in late October and Governor Kazuo Ueda hinting to a 
potential end of the bank’s ultra-loose policy settings in December,  
the 10-year JGB yield ended the quarter 0.15% lower at 0.61%.

Public Trustee  
Growth Trust returns
(net of fees) for quarter ended 31 December 2023

Past performance is not a reliable indicator of future 
performance. Returns assume reinvestment of all 
distributions. Effective 7 April 2017, the investment 
strategy is to invest in the QIC Long Term Diversified 
Fund (formerly known as the QIC Growth Fund).

The investment objective of the Growth Trust is  
to generate average returns (net of fees and costs) 
of CPI + 2.4% p.a. over rolling five year periods.

10 Year Annualised Return 4.81%

7 Year Annualised Return 4.81%

5 Year Annualised Return 5.47%

3 Year Annualised Return 4.25%

12 Month Actual Return 10.54%

3 Month Actual Return 3.23%

Public Trustee Growth Trust
as at 31 December 2023

Commencement date 
10 July 1996

Fund size $ million 
215.2

Buy price $ (post distribution) 
0.917962

Sell price $ (post distribution) 
0.916311

Distribution (cents/unit) 
0.0000
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Cash 
5.10%

International Equities  
31.10%

Australian Equities 
21.60%

Asset allocation1, 2 
as at 31 December 2023

Asset allocation: The Growth Trust currently gains exposure to the various asset classes and investment sectors 
by investing in the QIC Long Term Diversified Fund (formerly known as the QIC Growth Fund), while liquidity for 
the Growth Trust is managed with an investment in the range of approximately 0.0% to 1.0% of the Growth Trust’s 
assets in cash, either in the QIC Cash Enhanced Fund or cash at bank. The asset allocation strategy of the Growth 
Trust is managed within the QIC Long Term Diversified Fund, a diversified portfolio of assets including Australian 
and international shares, fixed interest, property, infrastructure, private equity, alternative assets and cash.

1.  The Growth Trust gains investment exposure to the above asset classes by investing in the QIC Long Term Diversified Fund. The asset 
allocation ranges are determined by QIC and can and do change from time to time.

2.  The QIC Long Term Diversified Fund’s exposure to the asset class may be by direct or indirect ownership of the asset or exposure to the asset via 
derivative instruments.

3.  May include investments in real assets (such as Timber, Commodities, and Natural Resources), Objectives Based, Special Situations/Other, 
Insurance Related Securities, Traditional Endowments, Liquid Alternative Strategies and other Alternative Assets. Commodities are used within 
the “Other Alternative” asset class. QIC has discretion to utilise any of the other asset classes within the “other Alternatives” asset class.

4.  The reported global fixed interest exposure is defined as the interest rate exposure of the QIC Long Term Diversified Fund. In addition, 
the QIC Long Term Diversified Fund may also contain inflation and credit exposures, which may be implemented via either physical and/
or synthetic instruments. The interest rate exposures are stated at ten year durations

Disclaimer: This report is published by the Public Trustee of Queensland and is based on information available as at 31 December 2023.  
It is intended as a general source of information only and questions relating to the circumstances of any individual may need to be specifically 
addressed. Whilst all care is taken in the preparation of this report, no responsibility is accepted either by QIC or The Public Trustee of Queensland 
for any errors, omissions or inadequacies whatsoever. The Public Trustee is entitled to fees as the Trustee of The Public Trustee Investment Fund.
The Fund returns are calculated based on: 
 • close of market valuations on the last day of the quarter
 • total return – that is assuming the reinvestment of all distributions into the Fund.
Investors are referred to the Product Information Statement in respect of application and withdrawal (redemption) prices.  
The Public Trustee is a corporation sole constituted under the Public Trustee Act 1978 (Queensland) and is audited by the Auditor General.
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Global Fixed Interest4 

19.60%

Private Capital (Debt) 
3.40%

Global Infrastructure 
5.10%

Private Capital (PE) 
3.50%

Other Alternatives3 

7.80%

Real Estate 
2.80%

Asset  
allocation 
overview

100%


