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Quarter in review
Global equities
Despite global financial instability concerns persisting and continued 
uncertainty around the direction of central bank policy, global equity 
markets rose over the March quarter. The new year commenced on a 
positive note for risk assets after the Federal Open Market Committee 
(FOMC) hinted at a potential slowing of the pace of rate hikes within  
their December meeting minutes. This optimism was further supported  
by China’s reopening after the abandonment of its “zero-covid” policy,  
along with a moderation in US inflation data in January. However, this 
optimism was quickly reversed in February as hawkish central bank 
messaging led investors to question whether the trade-off between 
growth and inflation may have an adverse impact on the outlook for 
financial market valuations. In each of their first meetings for 2023, the 
FOMC and Reserve Bank of Australia (RBA) elected to raise interest rates 
by 0.25% whilst the European Central Bank (ECB) raised interest rates 
by 0.50%. Despite the pace of rate hikes remaining nuanced amongst 
jurisdictions, all three banks acknowledged that inflationary pressures 
could remain persistent over the medium term. In the final month of 
the quarter, market sentiment took a further hit following the collapse 
of two US regional banks (Silicon Valley Bank and Signature Bank). 
Despite US regulators backstopping depositors, contagion fears further 
escalated which resulted in the Swiss National Bank and UBS having to 
structure an emergency rescue of Credit Suisse to further stem instability. 
Notwithstanding these events, the US Federal Reserve, RBA and the 
ECB subsequently continued to tighten monetary policy in March by 
increasing interest rates by 0.25%, 0.25% and 0.50% respectively. Despite 
a quarter characterised by elevated volatility and an uncertain outlook, 
risk assets performed strongly with the MSCI All Country World Index  
ex Australia (hedged to the Australian dollar, net) returning 6.65%.  
The S&P500 Index (net) outperformed international equity markets, 
returning 7.36%, while the S&P/ASX200 Accumulation Index 
underperformed over the quarter, returning 3.46%.

Global fixed interest and cash
Global bond yields ended the March quarter materially lower as 
investors began to price in a reversal of global central bank policy 
following US and European financial instability concerns. At the 
beginning of the quarter, yields fell in response to less aggressive 
messaging in the FOMC’s December meeting minutes. With resultant 
global Core CPI prints pointing to a stickier inflationary outlook, 
bond yields trended higher in February as central banks stepped up 
their hawkish rhetoric. However, it was the increase in global financial 
instability fears in March that were precipitated by the collapse of two 
US banks and turmoil in the European banking sector which proved to 
be the defining catalyst for bond yields over the quarter. In light of this, 
markets continued to price-in lower terminal interest rates across many 
of the developed market economies with the Australian 10-year bond 
yield falling 0.75% to 3.30%, and the US 10-year falling 0.41% to 3.87% 
over the quarter.

Public Trustee  
Growth Trust returns
(net of fees) for quarter ended 31 March 2023

Past performance is not a reliable indicator of future 
performance. Returns assume reinvestment of all 
distributions. Effective 7 April 2017, the investment 
strategy is to invest in the QIC Long Term Diversified 
Fund (formerly known as the QIC Growth Fund).

The investment objective of the Growth Trust is to 
generate average returns (net of fees and costs)  
of CPI + 2.4% p.a. over rolling five year periods.

10 Year Annualised Return 5.07%

7 Year Annualised Return 5.25%

5 Year Annualised Return 3.60%

3 Year Annualised Return 7.45%

12 Month Actual Return –1.24%

3 Month Actual Return 3.85%

Public Trustee Growth Trust
as at 31 March 2023

Commencement date 
10 July 1996

Fund size $ million 
213.0 

Buy price $ (post distribution) 
0.869510

Sell price $ (post distribution) 
0.867599

Distribution (cents/unit) 
0.00
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Australian equities 
21.40%

Cash 
7.50%

Asset allocation1, 2 
as at 31 March 2023

Asset allocation: The Growth Trust currently gains exposure to the various asset classes and investment sectors 
by investing in the QIC Long Term Diversified Fund (formerly known as the QIC Growth Fund), while liquidity for 
the Growth Trust is managed with an investment in the range of approximately 0.0% to 1.0% of the Growth Trust’s 
assets in cash, either in the QIC Cash Enhanced Fund or cash at bank. The asset allocation strategy of the Growth 
Trust is managed within the QIC Long Term Diversified Fund, a diversified portfolio of assets including Australian 
and international shares, fixed interest, property, infrastructure, private equity, alternative assets and cash.

1.  The Growth Trust gains investment exposure to the above asset classes by investing in the QIC Long Term Diversified Fund. The asset 
allocation ranges are determined by QIC and can and do change from time to time.

2.  The QIC Long Term Diversified Fund’s exposure to the asset class may be by direct or indirect ownership of the asset or exposure to  
the asset via derivative instruments.

3.  May include investments in real assets (such as Timber, Commodities, and Natural Resources), Objectives Based, Special Situations/Other, 
Insurance Related Securities, Traditional Endowments, Liquid Alternative Strategies and other Alternative Assets. Commodities are used within 
the “Other Alternative” asset class. QIC has discretion to utilise any of the other asset classes within the “other Alternatives” asset class.

4.  The reported global fixed interest exposure is defined as the interest rate exposure of the QIC Long Term Diversified Fund. In addition,  
the QIC Long Term Diversified Fund may also contain inflation and credit exposures, which may be implemented via either physical  
and/or synthetic instruments. The interest rate exposures are stated at ten year durations.

Disclaimer: This report is published by The Public Trustee of Queensland and is based on information available as at 31 March 2023.  
It is intended as a general source of information only and questions relating to the circumstances of any individual may need to be specifically 
addressed. Whilst all care is taken in the preparation of this report, no responsibility is accepted either by QIC or The Public Trustee of Queensland 
for any errors, omissions or inadequacies whatsoever. The Public Trustee is entitled to fees as the Trustee of The Public Trustee Investment Fund.
The Fund returns are calculated based on: 
 • close of market valuations on the last day of the quarter
 • total return – that is assuming the reinvestment of all distributions into the Fund.
Investors are referred to the Product Information Statement in respect of application and withdrawal (redemption) prices.  
The Public Trustee is a corporation sole constituted under the Public Trustee Act 1978 (Queensland) and is audited by the Auditor General.

Contact us
Phone 1300 360 044 Email clientenq@pt.qld.gov.au Web www.pt.qld.gov.au

International equities  
31.31%

Direct property  
2.14%

Global infrastructure 
7.73%

Global fixed interest4 

19.38%

Other alternatives3 

3.14%

Global private equity 
2.00%

Asset  
allocation 
overview

100%

Global Real Estate  
5.40%


